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Potash West's MD Patrick McManus in Proactive Q&A Sessions™

Potash West (ASX:PWN) holds a strategically located phosphate and potash project in Western Australia, which has
the potential to deliver fertilisers to both domestic and growing international markets.
At its Dandaragan Project, the company has one of the world’s largest glauconite deposits, with significant phosphate
and potash content.
Adding to the portfolio, Potash West also holds a significant interest in a brown-fields potash project in Germany,
which is located close to existing producers.
Proactive Investors is joined exclusively by Patrick McManus, managing director, Potash West.

PROACTIVE INVESTORS: Welcome Patrick.

Taking a macro view, how can Potash West benefit from a growth in agricultural investments, both
domestically and internationally?
Patrick McManus: Hello John. There have been a number of strong signals during 2015 that agricultural trade will
increase.
The various free trade initiatives that Australia is party to, signify a strong growth opportunity for Australia, and
countries in SE Asia, to meet the demand for food in our region.
Fertilisers are a key component of the food supply chain and will play a vital role in this growth.

How will the buying of large land parcels of agricultural land in Australia by domestic and international
investors potentially impact Potash West?
Patrick McManus: We have seen an increase in investment in pastoral and dairy properties across Australia, both
industries are strong users of phosphate fertilisers, which promotes plant growth.

Proactive Investors Australia | Suite 2, Level 10, 99 York St Sydney, 2000 | P: +61 2 9299 5001

Potash West

Suite 2, Level 10, 99 York St, Sydney NSW 2000
p: +61 2 9299 5001 | f: +61 2 9299 8001
action@proactiveinvestors.com.au
www.proactiveinvestors.com.au

I believe the increased investment is the first response to the forecast growth, mentioned above.

What is the demand outlook for fertiliser in the short, medium and long term, from which geographic regions,
and also the price?
Patrick McManus: We believe that demand will fluctuate in the short term, driven by issues such as prices for farm
products, droughts and world-wide food production, but the long-term demand growth is strong, particularly in our
region, which is experiencing strong growth in both population and GDP.
Supply side, and hence prices, is more difficult to predict.
Low energy costs will reduce the production costs for nitrogen based fertilisers and additional MOP potash is forecast
to come into production in the next few years.
Prices for phosphates and SOP potash appear to be holding up well though.

What does this mean for the Dandaragan Trough project?
Patrick McManus: We are looking to develop our flagship Dinner Hill project as a two-stage process:
- Stage 1 – A project producing either single superphosphate (SSP), or phosphate rock, which gives us a lower capital
route to positive cashflow; and
- Stage 2 – A larger scale project, producing SOP potash, phosphoric acid, and other products, from the vast
greensand deposits we have delineated at Dinner Hill. Development work for stage 2 will be financed from the
cashflow of stage 1, reducing dilution of our shareholders.
We see increased agricultural activity in Australia, and the local region, benefitting from a local supply of high quality
phosphates and potash.
The project will benefit from the increased local demand, gearing off the high quality infrastructure in place.
Moving on to Potash West’s German based assets, what is the plan for these in 2016?
Patrick McManus: We are 55% shareholders of a private company, East Exploration (EE), which holds the exploration
licenses in the South Harz Region of central Germany.
This region has been a prolific potash producer for many decades, producing over 100 million tonnes between 1960
and 1990.
A review of existing drilling data on the Kullstedt licence shows the potential to get to a JORC resource fairly quickly,
by twinning existing holes, where there is good data, but no drill core available.
That drilling program will be carried out next year and will be financed by an IPO, to be completed early in 2016.
Davenport Resources, a subsidiary of Arunta Resources (ASX:AJR), will be listed on the ASX.
As part of that process 100% of EE will be vended into Davenport.
Potash West will exchange 55% of the private company for 29% of a funded, listed company, with additional
performance shares to be issued on milestones.
We see that as a great outcome.
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PWN shareholders will have a priority entitlement at the IPO.

Why is maintaining this stake important for Potash West?
Patrick McManus: Germany is a significant producer of potash on a global scale and Europe is a region of intense
agricultural development.
We believe that fertiliser demand in that region will grow.
Our holding allows our shareholders to maintain exposure to this exciting project.
Investor interest in European potash exploration is strong.

Can you outline the key catalysts and news flow timetable for 2016?
Patrick McManus: We are working on the process development work for the Dinner Hill phosphate feasibility study.
Updates will be released on that early in 2016.
We are targeting completion of the preliminary feasibility study by Q3 2016.
The listing of Davenport Resources is planned for Q1/Q2 as well.

Finally, why should investors consider adding Potash West to their portfolio?
Patrick McManus: The scoping study for Dinner Hill phosphate indicated strong financial metrics, confirmation of that
via a PFS will lead to a re-rating of the company value.
The long-term fundamentals for fertiliser in this region are very strong.
Short term, PWN holders will have a priority right at the Davenport IPO.

PROACTIVE INVESTORS: Thank-you Patrick.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX
emerging companies with distribution in Australia, UK, North America and Hong Kong / China.
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Disclaimer

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or
investment strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their
affiliates will advise you personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities,
transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company
related products and that those opinions may be different from those obtained by using another product related to the Company. You understand
and agree that contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their
own account. In cases where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is
made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the
securities written about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are
made using such data, and that neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or
any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon. The contributors make every effort to ensure that the information
and material contained in this report is accurate and correct and has been obtained from reliable sources. However, no representation is made
about the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent
judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on, the
material contained in this report. There are general risks associated with any investment in securities. Investors should be aware that these risks
might result in loss of income and capital invested.

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific
advice from their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or
needs, before acting on the advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own
account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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